
1

1,798
1,817

1,880

2,052 2,057

2,154

2,285

2,312

2,407

2,540 2,542

1,700

1,900

2,100

2,300

2,500

2,700

D
ol

la
rs

 in
 B

ill
io

ns

2004 2005 2006 2007Year

OMB and CBO Initial Annual
 Projections vs. Actual Tax Revenue 

OMB Projections CBO Projection Actual Revenue



2

Unemployment Rate

3
3.5

4
4.5

5
5.5

6
6.5

7
7.5

2001

2002

2003

2004

2005

2006

2007

YEAR

PE
R

C
EN

T

TAX RELIEF 
ENACTED



3

Federal Revenues
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Spending Drives the Long -Term Budget 
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Unified Surpluses and Deficits as a Share of GDP 
under Alternative Fiscal Policy Simulations
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2005 had a 14.6 percent increase
2006 had an 11.8 percent increase

The President’s Budget Projects Continued Growth
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